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Lntrory Conrsasis. Borrower and Dender covenant and agree as follivas:

1. Payment of Principal and Interest. Borrower shall promptly pay whea due the principad of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Note, and the principal of and nterest
on any Future Advances secured by this Moiggage.

2. Funds for Taxes and Insurance. Subject to applivable law or 10 a written wawver by Lender, Borrower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note, until the Note i3 paid in full.
a sum (heicin “Funds') cqual 10 onctwelfth of the yearly taves and assessments hich mav aitain priority over this
Mortgage. and ground rents on the Propenty. if any, plus one-twelfth of yearly premium installments for hasard insurance,
plus ane-twellth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated iaitially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

“Fhe Funds shall be held in an institution the deposits or accounts of which are insured o guaranteed by a Federal or
state ageney (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying 1he Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless 1 ender payvs Borcower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Eeader may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior 1o
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amornt required to pay said taves,
assessments, insurance premivms and grourd rents as they fall due. such eveess shall be. at Borrower's option, <ither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. H the amount of the Funds
held by Eender shall not be suflicient to pay faxes, asscssments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereo!.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property 1s sold o1 the Property is otbenwise acquired by Lender, Leader
shall apply, no later than immediately prior w the sale of the Property or its acquisition hy Lender. any Funds held by
Leader at the time of application as a credit against the sums secured by this Meortgage.

3. Application of Payments. Unless applicable law pronides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereaf shall be applied by Leader fistin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Nute, then to the principat of the Note, and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower shall pay a1l taves, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Morigage. and Ieaseheld payments of ground rets. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due, directly to the
payee thercof. Borrower shall promptly furnish to Lender ail notices of amoeunts Jue under this paragraph. and ia the event
Borrower shall make payment directly. Borrower shall promptiy furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any licn which has pricrity over this Mortgage: provided. that Borrower shall nol be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
«usch lien in a manner acceptable 1o Lender. ar shall in good faith contest <uch Tien hy. or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall heep the improsements now evisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “exiended coverage”. and such other hazards as Lender may require
and in such 2mounts and for such periods as 1ender may require: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage Tequired 1o pay the ums secured by this Morigage.

The insurance carries providing the insurance shall be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shatl be paid in the manner
provided under paragraph 2 hereof or, if not paid in tuch manmer. by Botrower making payment. when due, directly to the
insurance carrier.

All insurance policies and rencw als thereof shall be in form acceprable to Lender and shall include a standard morigage
clause in Favor of and in form acceplable to Lender. Lender <hall have the right to hold the policics 2nd renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices znd all reveipts of paid premiums. In the event of loss.
Borrower shall give prompt notice o the insurance carrier and lender. lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otheraice 2gree ia writing. inwurance provesds shall be applied ta redoration or repair of
the Property damaged. provided such fosorzlon of fepair i economicaily feasible and the security of this Mortgage is
not thereby impaired. H such restoration or sepair i3 oot coenemically fezsible or if the secority of this Mortgage would
be impaired. the insurance procesds shall be zpplied to the wms wcured by this Morigage. with the excoss, if any. paid
to Borrower. If the Property is ahandoncd by Borrovaer, or if Borrower fails to respond to Lender within 30 days from the
date notice is maited by Lender 10 Borrower that the insuraace carrier offers to seiile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds 21 Leader’s oplion either to restoration or repair of the Properiy
or to the sums secured by this Merigage.

Unless Lender and Berroner othanwise agree 1n wriling. any such application of proveeds to principal <hall not extend
of postpone the due date of the momthly installments ceferred to in paragraphs b and 2 hereof or change the ameunt of
such instafiments. 31 under paragraph I8 hereof the Property is aequired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and 1o the proceads theteof resulting from damage to the Property prior o the sale
or acquisition shall pass to Leader to the extent of the wums weured hy this Martgege immadiately prior to suwch sake or
2cquisition.

6. Presenvation and Maintenance of Properts: Leascholds; Condominivms: Planned Unit Deselopments Borroacr
shall keep the Property in good repair 2nd shall pot COmmMit waste oF permi impaisment of Jeteskoration of the Propenty
and shall comply with the protisions of any lease it this Mortgage is 0a 2 leascheld If this Mertgage is on 2 uAit in A
condominiem or a planned unit development. Borrower <hall perform 2l of Borroaer's obligations under 1he declaration
or covenznis creating of governing the condeminiim of pleanned unit development. the by-laws and regulations of the
condominium of planeed unit developaxnl. end constitient documents  [f a condominium of plenned uait developiment
rider is cvecured by Borrower znd recerded togeiher wath this Mestgage. the covepants and aereemients of such nder
skall be incorporated iato and shall amend and wopplement the conenanis and agicemeats of this Morizage as if the rider

were a part heseof,

7. Protection of Lender's Securify. If Berroaer fads to petform the sovenants and agreements centaised in this
Morgage. or if any action o proveeding 1+ commenced ahich materially affects Benders gnterest in the Property.
incheding. but not himuted 1o, coinent domain, inwhenoy, code enforeemenl, or arfangements of procecdings imohing a
hankrupt o decedent. then 1 ender at 1 enders option, upon aoiice to Bormvaer. may mobe sech appearances. dishurse such
sums and take soch aofion as 5 peccssars o proed [ enders imtered. mghnding, but not Havied to. dibarsement of
rexsenable attorney’s fees and eatry vpen the Properniy o meohe repasre I Terder reguired morigage insufance as o
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insurance in ofect until such time as the regurement o wxch thsurance ferinates 1w accordance with Barroeacr’s ond

condtion of making the loan woured by this Moeirgage. Berroact shell payv the proents
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